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Pool Construction Funding: Potential Personal Loans 

  

Request. Please let us know if you might be interested in loaning funds to the HVCA to help 

fund preservation and improvement of the HVCA pool. Minimum loans are expected to be 

$10,000.  

 

Background. As part of the effort to raise funds to preserve and improve the HVCA swimming 

pool, we are seeking personal loans from members of the community. The HVCA plans to 

guarantee repayment by using as collateral its future receipts from the Homestead Valley 

Measure A parcel tax passed in 2008. Interest would begin accruing at the onset of the loans 

but repayment would not begin for ten years. Repayment would be guaranteed by the end of 

twenty years, but the HVCA would be free to complete repayment sooner. Neither the total 

loan amounts that the HVCA will seek nor the interest rate have been finally determined. 

Below, we set forth potential technical terms for the loans and an example of likely loan 

payments. They are merely illustrative. Nothing in this document constitutes an offer. It is 

designed only as an example to explore potential interest by community members.  

 

Contact. If you think you may be interested in providing a loan, please feel free to contact any 

member of the HVCA Board. Having said that, if you are interested in exploring this possibility, 

we encourage you to email Josh Davis (HVCA Board Member) at davisj@usfca.edu, who would 

be happy to follow up with you.   
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Potential Technical Terms. The community loan proposal is expected to be a structured loan 

program whereby community members loan funds to the HVCA for the pool reconstruction 

project. The loan is expected to be collateralized by the tax receipts from the Homestead Valley 

Measure A parcel tax passed in 2008. This is an evergreen tax, with 2% annual increases, whose 

stated purpose is for capital improvements to both HVCA property (60% of proceeds) and HV 

Land Trust activities (40%).  

 

The community loan program is structured to be zero coupon for the first 10 years. In year 11, 

the loan will become fully amortizing until it is repaid over the next 10 years.  

 

Below is an example of the payment schedule for this loan. It assumes $100,000 in initial 

principal, which is repaid in 20 years. This schedule would change based upon the principal and 

interest rate but will always be paid off in 20 years or less. We anticipate imposing a minimum 

of $10,000 per loan. (To calculate the payments for a loan of $10,000, just divide the amounts 

in the sample schedule set forth below by 10.) In the example, as explained more fully below, 

the total payout on the loan of $100,000 would be slightly more than $250,000. (Similarly, the 

total payout on a loan of $10,000 would be slightly more than $25,000.)  

 

Sample Loan Terms & Assumptions.  

 

Principal:   $100,000 
Annual Interest Rate: 6.25% 
Orig. Date:  9/16/20 
Term:   20 Years 
Terms:   Years 1-10: Zero Coupon. Interest compounded semi-  

     annually. 
    Years 11-20: Fully amortizing, equal payments. No pre-  
     payment penalty. 
 Sum of Payments:  $251,640 
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Explanation of the payment schedule.  

 
The loan will last up to 20 years. There are two numbers for each year because interest is 
calculated every six months and, in the last ten years, repayments occur every six months.  
 
Principal. The column labeled “Beginning Principal” indicates the principal at the beginning of 
each six month period. (The last column labeled “Ending Principal” indicates the principal at the 
end of that six-month period.) 
 
Interest Expense. The column labeled “Interest Expense” indicates the additional interest that 
accrues within each six-month period.  
 
Total Payments. The column labeled “Total Payment” indicates the amount the HVCA will pay 
on the loan in each six-month period. Note that according to this schedule the HVCA will make 
twenty payments of $12,582 by the end of the loan. They would begin in the eleventh year and 
occur every six months. The total payout on a loan of $100,000 would be $251,640, assuming 
the HVCA does not elect to repay the loan early (which would reduce the interest somewhat 
and therefore the total payout). (Similarly, the total payout on a loan of $10,000 would be 
$25,164 if there are no early payments by the HVCA.)  


